
Quotes from Wealth of Nations

Book I

Chapter 2:

”Nobody but a beggar chuses to depend chiefly upon the benevolence of his fellow-

citizens. Even a beggar does not depend upon it entirely.”

”Among men, on the contrary, the most dissimilar geniuses are of use to one

another; the different produces of their respective talents, by the general disposition

to truck, barter, and exchange, being brought, as it were, into a common stock...”

Chapter 5:

”The labourer is rich or poor, is well or ill rewarded, in proportion to the real, not

to the nominal price of his labour.”

”The profits of stock, it may perhaps be thought, are only a different name for

the wages of a particular sort of labour, the labour of inspection and direction. They

are, however, altogether different, are regulated by quite different principles, and bear

no proportion to the quantity, the hardship, or the ingenuity of this supposed labour

of inspection and direction. They are regulated altogether by the value of the stock

employed, and are greater or smaller in proportion to the extent of this stock. Let us

suppose, for example, that in some particular place, where the common annual profits

of manufacturing stock are ten per cent. There are two different manufactures, in each

of which twenty workmen are employed at the rate of fifteen pounds a year each, or

at the expence of three hundred a year in each manufactory. Let us suppose too, that

the coarse materials annually wrought up in the one cost only seven hundred pounds,

while the finer materials in the other cost seven thousand. The capital annually

employed in the one will in this case amount only to one thousand pounds; whereas

that employed in the other will amount to seven thousand three hundred pounds. At

the rate of ten per cent. therefore, the undertaker of the one will expect an yearly

profit of about one hundred pounds only; while that of the other will expect about

seven hundred and thirty pounds. But though their profits are so very different, their

labour of inspection and direction may be either altogether or very nearly the same.

In many great works, almost the whole labour of this kind is committed to some

principal clerk. His wages properly express the value of this labour of inspection and

direction. Though in settling them some regard is had commonly, not only to his

labour and skill, but to the trust which is reposed in him, yet they never bear any

regular proportion to the capital of which he oversees the management; and the owner

of this capital, though he is thus discharged of almost all labour, still expects that his

profits should bear a regular proportion to his capital. In the price of commodities,

1



therefore, the profits of stock constitute a component part altogether different from

the wages of labour, and regulated by quite different principles.

In this state of things, the whole produce of labour does not always belong to

the labourer. He must in most cases share it with the owner of the stock which

employs him. Neither is the quantity of labour commonly employed in acquiring or

producing any commodity, the only circumstance which can regulate the quantity

which it ought commonly to purchase, command, or exchange for. An additional

quantity, it is evident, must be due for the profits of the stock which advanced the

wages and furnished the materials of that labour.

As soon as the land of any country has all become private property, the landlords,

like all other men, love to reap where they never sowed, and demand a rent even for

its natural produce. The wood of the forest, the grass of the field, and all the natural

fruits of the earth, which, when land was in common, cost the labour only the trouble

of gathering them, come, even to him, to have an additional price fixed upon them.

He must then pay for the licence to gather them; and must give up to the landlord a

portion of what his labour either collects or produces. This portion, or, what comes

to the same thing, the price of this portion, constitutes the rent of land, and in the

price of the greater part of commodities makes a third component part.

The real value of all the different component parts of price, it must be observed,

is measured by the quantity of labour which they can, each of them, purchase or

command. Labour measures the value not only of that part of price which resolves

itself into labour, but of that which resolves itself into rent, and of that which resolves

itself into profit. In every society the price of every commodity finally resolves itself

into some one or other, or all of those three parts; and in every improved society, all

the three enter more or less, as component parts, into the price of the far greater part

of commodities.”

”Labour measures the value not only of that part of price which resolves itself into

labour, but of that which resolves itself into rent, and of that which resolves itself

into profit.”

Chapter 7:

”The natural price, therefore, is, as it were, the central price, to which the prices

of all commodities are continually gravitating.”

”The whole quantity of industry annually employed in order to bring any com-

modity to market, naturally suits itself in this manner to the effectual demand. It

naturally aims at bringing always that precise quantity thither which may be sufficient

to supply, and no more than supply, that demand.”
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”The rent of the land which affords such singular and esteemed productions, like

the rent of some vineyards in France of a peculiarly happy soil and situation, bears

no regular proportion to the rent of other equally fertile and equally well-cultivated

land in its neighbourhood.”

”The price of monopoly is upon every occasion the highest which can be got. The

natural price, or the price of free competition, on the contrary, is the lowest which can

be taken, not upon every occasion indeed, but for any considerable time altogether.”

Chapter 8:

”The increase of revenue and stock is the increase of national wealth.”

”The work done by freemen comes cheaper in the end than that performed by

slaves.”

”The liberal reward of labour, as it encourages the propagation, so it increases

the industry of the common people.”

Chapter 10:

”Fourthly, the wages of labour vary accordingly to the small or great trust which

must be reposed in the workmen.”

”When a great company, or even a great merchant, has twenty or thirty ships at

sea they may, as it were, insure one another.”

Chapter 11:

”Its price, therefore, besides compensating all occasional losses, must afford some-

thing like the profit of insurance.”

”The rent of land, therefore, considered as the price paid for the use of the land,

is naturally a monopoly price.”

Part II:

”The rent of the cultivated land, of which the produce is human food, regulates

the rent of the greater part of other cultivated land.”

”The price both of the precious metals and of the precious stones is regulated all

over the world by their price at the most fertile mine in it”

”The value of the most barren lands is not diminished by the neighborhood of the

most fertile. On the contrary, it is generally increased by it.”

”China is a much richer country than any part of Europe, ... the real recompense

of labour is higher in Europe than in China.”

”All those improvements in the productive powers of labour, which tend directly to

reduce the real price of manufactures, tend indirectly to raise the real rent of land.”
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”The interest of this third order, therefore, has not the same conection with the

general interest of the society as that of the other two.”

The Wealth of Nations, Book II

Chapter 1:

”The stock that is laid out in a house, if it is to be the dwelling-house of the

proprietor, ceases from that moment to serve in the function of a capital...”

Chapter 2:

”But as the quantity of gold and silver, which is taken from the currency, is always

equal to the quantity of paper which is added to it, paper money does not necessarily

increase the quantity of the whole currency.”

”When a bank discounts to a merchant a real bill of exchange drawn by a real

creditor upon a real debtor, and which, as soon as it becomes due, is really paid by

that debtor; it only advances to him a part of the value which he would otherwise

be obliged to keep by him unemployed and in readymoney for answering occasional

demands.” (Origin of Real Bills doctrine)

Chapter 3:

”What is annually saved is as regularly consumed as what is annually spent,..”

Book IV

Chapter 2

”By restraining, either by high duties, or by absolute prohibitions, the importation

of such goods from foreign countries as can be produced at home, the monopoly of the

homemarket is more or less secured to the domestick industry employed in producing

them. Thus the prohibition of importing either live cattle or salt provisions from

foreign countries secures to the graziers of Great Britain the monopoly of the home

market for butchersmeat. The high duties upon the importation of corn, which in

times of moderate plenty amount to a prohibition, give a like advantage to the growers

of that commodity.....

That this monopoly of the homemarket frequently gives great encouragement to

that particular species of industry which enjoys it, and frequently turns towards that

employment a greater share of both the labour and stock of the society than would

otherwise have gone to it, cannot be doubted. But whether it tends either to increase

the general industry of the society, or to give it the most advantageous direction, is

not, perhaps, altogether so evident. ....

Every individual is continually exerting himself to find out the most advantageous

employment for whatever capital he can command. It is his own advantage, indeed,
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and not that of the society, which he has in view. But the study of his own advantage

naturally, or rather necessarily leads him to prefer that employment which is most

advantageous to the society.

First, every individual endeavours to employ his capital as near home as he can,

and consequently as much as he can in the support of domestick industry; provided

always that he can thereby obtain the ordinary, or not a great deal less than the

ordinary profits of stock. ....

Secondly, every individual who employs his capital in the support of domestick

industry, necessarily endeavours so to direct that industry, that its produce may be

of the greatest possible value. The produce of industry is what it adds to the subject

or materials upon which it is employed. In proportion as the value of this produce is

great or small, so will likewise be the profits of the employer. But it is only for the

sake of profit that any man employs a capital in the support of industry; and he will

always, therefore, endeavour to employ it in the support of that industry of which the

produce is likely to be of the greatest value, or to exchange for the greatest quantity

either of money or of other goods. ....

But the annual revenue of every society is always precisely equal to the exchange-

able value of the whole annual produce of its industry, or rather is precisely the same

thing with that exchangeable value. As every individual, therefore, endeavours as

much as he can both to employ his capital in the support of domestick industry, and

so to direct that industry that its produce may be of the greatest value; every individ-

ual necessarily labours to render the annual revenue of the society as great as he can.

He generally, indeed, neither intends to promote the publick interest, nor knows how

much he is promoting it. By preferring the support of domestick to that of foreign

industry, he intends only his own security; and by directing that industry in such a

manner as its produce may be of the greatest value, he intends only his own gain,

and he is in this, as in many other cases, led by an invisible hand to promote an end

which was no part of his intention. Nor is it always the worse for the society that

it was no part of it. By pursuing his own interest he frequently promotes that of

the society more effectually than when he really intends to promote it. I have never

known much good done by those who affected to trade for the publick good. It is an

affectation, indeed, not very common among merchants, and very few words need be

employed in dissuading them from it.

What is the species of domestick industry which his capital can employ, and of

which the produce is likely to be of the greatest value, every individual, it is evident,

can, in his local situation, judge much better than any statesman or lawgiver can

do for him. The stateman, who should attempt to direct private people in what
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manner they ought to employ their capitals, would not only load himself with a most

unnecessary attention, but assume an authority which could safely be trusted, not

only to no single person, but to no council or senate whatever, and which would

nowhere be so dangerous as in the hands of a man who had folly and presumption

enough to fancy himself fit to exercise it.

To give the monopoly of the homemarket to the produce of domestick industry,

in any particular art or manufacture, is in some measure to direct private people in

what manner they ought to employ their capitals, and must, in almost all cases, be

either a useless or a hurtful regulation. If the produce of domestick can be brought

there as cheap as that of foreign industry, the regulation is evidently useless. If it

cannot, it must generally be hurtful. It is the maxim of every prudent master of a

family, never to attempt to make at home what it will cost him more to make than

to buy. The taylor does not attempt to make his own shoes, but buys them of the

shoemaker. The shoemaker does not attempt to make his own cloaths, but employs

a taylor. The farmer attempts to make neither the one nor the other, but employs

those different artificers. All of them find it for their interest to employ their whole

industry in a way in which they have some advantage over their neighbours, and to

purchase with a part of its produce, or what is the same thing, with the price of a

part of it, whatever else they have occasion for.”

”In the foregoing Part of this Chapter I have endeavoured to shew, even upon

the principles of the commercial system, how unnecessary it is to lay extraordinary

restraints restraints upon the importation of goods from those countries with which

the balance of trade is supposed to be disadvantageous. Nothing, however, can be

more absurd than this whole doctrine of the balance of trade, upon which, not only

these restraints, but almost all the other regulations of commerce are founded. When

two places trade with one another, this doctrine supposes that, if the balance be

even, neither of them either loses or gains; but if it leans in any degree to one side,

that one of them loses, and the other gains in proportion to its declension from the

exact equilibrium. Both suppositions are false. A trade which is forced by means of

bounties and monopolies, may be, and commonly is disadvantageous to the country

in whose favour it is meant to be established, as I shall endeavour to shew hereafter.

But that trade which, without force or constraint, is naturally and regularly carried

on between any two places, is always advantageous, though not always equally so, to

both. By advantage or gain, I understand, not the increase of the quantity of gold

and silver, but that of the exchangeable value of the annual produce of the land and

labour of the country, or the increase of the annual revenue of its inhabitants.”
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Book V

Chapter 1,

Part I ”The number of those who can go to war, in proportion to the whole number

of the people, is necessarily much smaller in a civilised than in a rude state of society.”

”The invention of firearms, an invention which at first sight appears to be so

pernicious, is certainly favourable, both to the permanency and to the extension of

civilisation.”
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